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Attn: Chrisophe Brulliard, 

URS Australia Pty Ltd 

Southbank Vic 

mailto:Christophe_Brulliard@urscorp.com 

RE VicForests Review 2010 
This submission is made on behalf of MyEnvironment Inc PO Box 519 Healesville 
Vic 3777 in conjunction with another sent by Sarah Rees of the same organistation.  
We contend that VicForests has failed in the sustainable management of forests and 
that the status of sustainability will not be able to be regained in the medium to long 
term. The State Government ought look at the risk that this will pose on many levels.  
There are links from this submission that make up part of the submission and are 
included as part of the submission.  We have included captures of the scope so that it 
can be better understood by our members and members of the public. 
 
The Victorian Government launched the new Timber Industry Strategy (TIS) on 18 December 2009.  
 
Action 9.1 of TIS commits the Victorian Government to a review of VicForests. The review aims to 
report back to Government later this year, in time for any suggestions to be implemented from 2010. 
 
The Department of Treasury and Finance will lead the review, in close consultation with the Department 
of Primary Industries and other relevant Government departments.  
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We estimate that the annual subsidy to the native forest logging industry not included in 
VicForests annual statement is approximately $100 million dollars comprising of; 

ROADS   

Millions of dollars are being spent by tax payers each year to maintain roads used by log trucks 
that are not included in VicForests annual figures. 

WATER   

Millions of dollars are being subsidised by taxpayers for the loss of water to regrowing native 
forests that are not accounted for in VicForest annual figures.  The estimate of $40 million per 
annum was calculated in 2006 and would be considerably higher now. 
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Doctors for Native Forests commissioned a review of Melbourne's water catchments. The 
report into the catchments reveals that billions of litres of water will be lost to logging and 
the integrity of Melbourne's water supply is being damaged due to government policy.  

Melbourne is reaching the limits of supply. water shortages loom and action needs to be 
taken now. Yet the report reveals that water lost to logging is expected to reach 60,000 
million litres per year, equivalent to that used by a quarter of a million households. 
Melbourne Water is losing water worth over $40 million and is being forced to raise the 
price of water to reduce demand to make up for water lost to logging. 

The link below opens the report as a pdf. 
http://www.doctors.forests.org.au/2006_Report.pdf 

Report into Melbourne's catchments 

FUEL 

We estimate tens of millions of dollars are being spent of fuel subsidies not accounted for in 
VicForests Figures 

AUDITS  

Hundreds of thousands of dollars are being spent on audits not accounted for in VicForests 
Figures 

DSE – Millions of dollars are being spent on staff and resources at the DSE that are not being 
accounted for in the VicForest annual figures. 

SUBSIDIES – If you compare the plantation price v’s  the native forest average price and 
multiply by the total volume then we estimate that its tens of millions of dollars in windfall gain 
to the wood chip companies. 
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COMPETITION – This article from the Weekly Times 26 May 2010 It’s just pulp fiction sums 
up the competition: 
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For evidence of lack of  sustainability see section 9 
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With most of their volume going to wood chip (80%) their business model of transitioning an 
appearance grade resource (approx 3%) to a woodchip based industry has failed.  Coupled with 
an Australian glut of plantation wood chips, substitutes for appearance grade timber and a global 
glut of pulp wood production there is no medium to long term solution for this failure.  Also their 
decision to go for AFS certification rather than FSC has meant that major buyers in Asia are not 
interested in purchasing in the future as evidence in Tasmania recently.  A premium is being paid 
for plantation timber over native forests because of its better and more consistent qualities. 

Dr Judith Ajani of the Fenner School of Environment and Society at The Australian National University 
gives this public lecture called 'Australia's forestry crisis: How it happened and what to do' at ANU on 6 
May 2010. - Many plantation managed investment companies have collapsed. A pulp mill proposal 
struggles to find financiers. A stock exchange listed forestry company requests a share trading halt while 
it tries to sell forestry assets to repay debt. A major Australian company (with forestry a non-core activity) 
struggles to divest itself of forestry assets. The global financial crisis is a glib explanation for Australias 
forestry crisis. Todays difficulties stem from the early 1990s when it became clear that Australias 
plantations, and paper recycling, could do the job of meeting virtually all our sawn timber and paper 
needs without calling on native forests. Any plantation expansion therefore meant planting for the global 
market.  Please view the following video 
 
http://www.youtube.com/watch?v=1Qa7awZ0tHY&feature=player_embedded 
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Economically Unsustainable 

The following captures have been taken from VicForests Annual report 2009 Economically 
VicForests made a 5 million dollar loss in 2009 - and closer to 10 million if you take out "other 
revenue" not from the sale of forest products such as 5.7 and 1.3 million dollars given in 2008, 
2009 for bushfire recovery. Approximately 60% of the total revenues are coming from 
woodchips which is a low value commodity market that is not going to improve profits in the 
future  
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(i) Over harvesting has taken place in relation to the sustainable yield and this has not been addressed. 

 
 

 
 

The rate of forest regeneration 

If native forest is being clear felled and not regenerated then it is not a sustainable industry nor is 
it sustainable for biodiversity. The results form the Department of Sustainability and 
Environments Monitoring Annual Harvesting Performance 2007/2008 states that 89% of 
regeneration is outstanding representing approx 14,000 ha and proves that native logging in 
Victoria based on regeneration performance alone is unsustainable. Read more 

http://www.myenvironment.net.au/index.php/me/Our-work/Forests/Forest-Issues/Indicators-of-
Sustainability-for-Victorias-Native-Forest/The-rate-of-forest-regeneration 
 

 
 

 
 

 
 

We have formally complained to VicForests in Healesville pre the January 2009 SAI Global Audit of their 
AFS certification. We raised community concerns in relation to their derogatory and un useful put downs 
of the environment movement.  To date we have had no formal feedback nor do we notice that this was 
included as an issue raised in the aforementioned audit. 
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They have failed their FSC audit in 4 out of the 7 major criteria.  If they can not prove sustainability then  
this will result in the claims of sustainability being made by their major customers to be in conflict with the 
ACCC claims about sustainability.  This in turn will put VicForests and the Government in breach of the 
Wood Pulp Agreement in so far as it is not supplying suitably sustainable raw materials.  
 
 
 

 

The over whelming body of evidence provided by the DSE and VicForests reports 
proves that native forest logging is far from sustainable and in fact that most of the 
data to prove that it is missing.  Based on the precautionary principle for 
sustainability this makes the current claims of sustainability a farce and threatens to 
jeopardise Australias reputation on an International basis.  

Victorias State of the Forest Report 2008 

 

The state of the forest report is supposed to underpin the sustainability of Victoria's native forest 
logging however, it is clear that 3/4 of the indicators have missing data! 

http://www.myenvironment.net.au/index.php/me/Our-work/Biodiversity/Biodiversity-
Issues/Victorias-State-of-the-Forest-Report-2008 

Read More  
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CAR Reserve ­ Comprehensive, Adequate and Representative reserve system 
for forests in Australia Requires Immediate Review 

The CAR reserve system is an area of landscape representing no less that 15% of all the 
ecological vegetation classes in forested estates. Outside of the CAR Reserve, the landscape is 
open to logging. The Regional Forest Agreements are agreements across the forests that permit 
logging on the proviso that a CAR Reserve is in place,however, since successive Victorian 
bushfire's, the CAR Reserve is longer representative nor adequate and requires immediate 
review. Atleast 30% of the reserve system in the Central Highlands is damaged and/or 
transformed.  

http://www.myenvironment.net.au/index.php/me/Our-work/Forests/Forest-Issues/CAR-Reserve-
Comprehensive-Adequate-and-Representative-reserve-system-for-forests-in-Australia-Requires-
Immediate-Review 

Read more 

Legislative requirements for sustainability of Native forest logging 

Legislative requirements for Native forest logging to be sustainable Read more 
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